
 

Appendix 4 – Extract from the 
Audit Commission’s Code of 
Audit Practice 2010  
Schedule 1: The audit of small bodies 

Introduction 
1 This Schedule sets out the approach to be adopted for the audit of those bodies 

(referred to in this Schedule as small bodies) with either annual income or annual 
expenditure below a financial threshold, which may change from time to time and is 
prescribed by relevant regulations.I 

Governance and accountability  
2 It is the responsibility of small bodies to put in place proper arrangements to ensure the 

proper conduct of their financial affairs, and to monitor the adequacy and effectiveness 
of those arrangements in practice. Small bodies are required to maintain proper 
accounting records and control systems and to maintain an adequate system of 
internal audit of those accounting records and control systems. 

3 Small bodies meet their responsibilities by preparing and publishing, and providing the 
auditor with, the accounts prepared for the financial year, together with such additional 
information and explanation as is necessary to provide sufficient evidence that they 
have maintained adequate systems of internal control and internal audit throughout the 
financial year. 

The audit approach  
4 Auditors of small bodies should undertake an examination of the accounts and 

additional information and explanation provided by the body. 

5 Auditors should meet their responsibility by: 

• reviewing compliance with the requirements for the preparation of the accounts; 
• carrying out a high-level analytical review of financial and other information 

provided to them; and 
• reviewing such additional information and explanation as is necessary to provide 

sufficient evidence that the body has maintained an adequate system of internal 
control and internal audit throughout the financial year. 

 

 
I Regulations made under section 27 of the Act prescribe a financial threshold for the purposes of determining the type of 

financial statements that a body is required to prepare for other purposes.  

 



 

6 Where, on the basis of the auditor’s reviews, the auditor requires further evidence in 
relation to any relevant matter, additional testing should be undertaken to address the 
auditor’s concerns. 

7 When the auditor has completed an examination of the accounts and additional 
information and explanation provided, the auditor gives an opinion on the accounting 
statements and certifies the completion of the audit. Auditors provide assurance in the 
form of an opinion whether, on the basis of their review, the accounts and the other 
information provided are in accordance with the specified requirements and that no 
matters have come to their attention giving cause for concern that relevant legislative 
and regulatory requirements have not been met. 
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